
Questions and Answers from the Lower Columbia Investment Network’s 
January 13, 2021 Information and Q&A Session 

On January 13, 2021, the Lower Columbia Investment Network (LCIN) with support from Washington 
State University Extension (WSUE) held an Information and Q&A Session. They were joined by experts 
from the Methow Valley Investment Network and the Thurston Investment Network who helped answer 
questions based on their experience at other investment networks in the state. This was an opportunity 
for investors, businesses and all interested parties to learn more about how local investing works and 
have questions answered.  

 

Do you have to have a lot of money to be an investor? Is there a bottom income limit? Can someone 
with $50 to invest be part of this movement to build local wealth? 

- The agreed amount and terms are truly between the parties (business and investor(s)). Whether 
there is a credit check or not, a large amount or small amount – this is all up to the agreement 
between the two parties. The amount has no lower or upper limit.  

o Example: A $100 investment purchased a new coffee grinder in exchange for one cup of 
coffee every day for a year – that was the agreement between the investor and the 
owner. 

o Example: An internet company formed an agreement with a client in which the client 
paid for the broadband infrastructure necessary for their property to access the internet 
in exchange for free internet for their property. The infrastructure was then used by the 
company to provide service to adjacent properties with clear line of sight to the 
infrastructure. 

- Another option is for investors to pool their money for an investment. This spreads out the risk 
and sometimes allows for larger investments. Those investors will likely have an agreement 
between themselves and the group of investors will have a single agreement with the business. 

 

Does accepting investment mean that I am giving away critical ownership in my business? Does it 
mean that I am vulnerable to others having a say in the day-to-day operations? 

- You should not allow an agreement to move forward that requires you to share equity 
ownership, or input on the operation of the business if you do not want this to happen. It is 
important that the businesses and investor have a good, sound agreement. Memorializing the 
agreement can help avoid potential misunderstandings. At the end of the day, it is whatever the 
two parties agree upon. It is recommended that both parties consult an attorney to make sure 
that the agreement meets the needs and expectations of all parties 

- Remember, the business pitches to the investor – they can identify their ideal terms, for 
example whether they are interested in a loan or actually giving up some ownership in the 
company. Then present this to investors and it becomes a negotiation. 

- Example: In the Methow Valley Investment Network, most of the loans are unsecured loans 
where the business isn’t looking for investors to join in ownership of the company. The investors 
are mostly just interested in seeing economic resiliency and vibrancy and different businesses 



getting started in the community. A lot of people just don’t have the capital to start a business 
and since the loans are unsecure or high-risk, they likely wouldn’t be able to get funding any 
other way. 

 

Is there a baseline structure for the agreements between the investors and the businesses that the 
Cowlitz Wahkiakum Council of Governments (CWCOG), Association of Washington Cities (AWC), or 
Washington State University Extension (WSUE) recommends? 

- The details of the agreement are between the business and the investor. WSUE provides some 
basic templates in their Local Investment Network Field Guide (http://cfqc.org/wp-
content/uploads/2019/09/LINFieldGuide.pdf), but the terms of the agreement are totally up to 
the parties involved. 

 

Has LCIN memorialized any agreements yet and if not, what is the anticipated timeline? 

- This is an unregulated program and LCIN does not memorialize agreements – that is between 
the parties. LCIN does not play a role in the memorialization process. LCIN’s role is to make the 
connection between those seeking capital and those looking to invest in their community. It 
does so by organizing investment network related events and helping businesses complete their 
applications. 

 

How do the small investors join in a pool, and if there is a pool of investors, how does that pool 
process work? 

- There is no existing pool of investors that LCIN is connected with. Investors could get together 
and make pooled agreements on their own. LCIN’s only role is an administrative matchmaker 
role, bringing together businesses and investors. 

 

Is there an upper limit on investment amounts? 

- There is no upper or lower limit on investments. 
- Reinvestment or second investments can also happen as the business grows. 
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